
ESCROW ITEM:
Name of Tax County, Insurance 
Company and the projected 
amount owed for the coming year.

ACTIVITY ESTIMATE:
Estimation of transaction activity 
based on the projected totals.

ESCROW VARIANCE: 
Amount of shortage or surplus 
based on the projected total.

Shortage:  
Not enough funds in escrow 
account to pay for estimated 
items in next 12 months. The total 
shortage amount will be divided 
by 12 and added onto the next 12 
monthly payments. You have the 
option to pay the total shortage 
amount within 15 days prior to the 
effective date of the new payment. 
Doing so will eliminate the amount 
being added onto the next 12 
monthly payments. 

Deficiency:  
The negative balance in an escrow 
account. Occurs when funds 
have been advanced to cover 
disbursements for escrow bills, 
which causes a negative balance in 
the escrow account during the previous year.

Surplus:  
If you have a surplus over $50, we will mail you a refund check within 30 days of the escrow analysis statement 
being mailed. If you have a surplus under $50, the surplus will be spread over the next 12 payments and your monthly 
payment will be adjusted.
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NEW PAYMENT:  
Amount of the monthly payment 
(including principal, interest, taxes 
and insurance) and the date it goes 
into effect. 

PROJECTED AND  
ACTUAL ACTIVITY:  
A list of the projected payments 
to your escrow from the last 12 
months alongside the actual 
payments, and a list of projected 
payments from your escrow 
alongside the actual payments.

 

4

4

5

5

HOW TO READ YOUR 

Annual escrow disclosure (Cont.)


